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Bidder’'s Statement

Important notice

This Third Replacement Bidder’'s Statement is dated 15 November 2007 and was lodged with
ASIC and the ASX on that date. This Third Replacement Bidder's Statement replaces the
second replacement bidder’s statement lodged with ASIC on 6 November 2007, which replaced
the replacement bidder’s statement lodged with ASIC on 2 November 2007, which replaced the
original bidder’s statement lodged with ASIC on 29 October 2007. References to “Bidder’s
Statement” are to this Third Replacement Bidder’'s Statement.

This Bidder’'s Statement is given by Wide Bay under Part 6.5 of Chapter 6 of the Corporations
Act and in compliance with the requirements of sections 636 and 637 of the Corporations Act in
relation to the Offer to acquire your MPBS Shares.

This Bidder’'s Statement includes an Offer dated [21 November 2007] on the terms set out in
Appendices 1 and 2 of this Bidder’s Statement.

ASIC takes no responsibility for the content of this Bidder's Statement.

Defined terms

A number of terms used in this Bidder's Statement are defined in the Glossary which is in
Section 10. Otherwise, unless the contrary intention appears, terms in this Bidder's Statement
have the same meaning as in the Corporations Act.

Investment decisions

This Bidder’'s Statement does not take into consideration the individual investment objectives,
financial situation or particular needs of each MPBS Shareholder. You may wish to seek
independent financial and taxation advice before deciding whether or not to accept the Offer for
your MPBS Shares.

Forward looking statements

This Bidder’'s Statement includes information which is historical in character.

This Bidder’'s Statement also contains forward looking statements. You should consider that as
such statements relate to future matters they are subject to various inherent risks and

uncertainties. Those risks and uncertainties are described in Section 7 of this Bidder’s
Statement. Actual events or results may differ materially from the events, performance or
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results expressed or implied by those forward looking statements. The past performance of
Wide Bay and MPBS is no guarantee of future performance. None of Wide Bay, the Wide Bay
Directors or any other person named with their consent in this Bidder's Statement can assure
you that forecast or implied results will be achieved.

How to accept

Acceptances of the Offer must be received before the close of the Offer Period. There are
different ways to accept the Offer depending on the nature and type of your holding of MPBS
Shares.

For CHESS Holdings

Please instruct your stockbroker or other Controlling Participant to initiate acceptance of the
Offer on your behalf in sufficient time for the Offer to be accepted before the end of the Offer
Period.

For Issuer Sponsored Holdings

Please complete and sign the enclosed Acceptance Form in accordance with the instructions
on that form and within this booklet and return it to:

BY MAIL (a reply paid envelope is enclosed)

Computershare Investor Services Pty Limited
GPO Box 52
Melbourne VIC 8060

Enquiries

If you are in any doubt as to how to deal with this booklet, you should consult your broker or
your legal, financial or other professional adviser.

If you have any questions about this Offer or how to accept it, please call the shareholder
information line on 1800 188 768 (toll free) from within Australia or on + 61 7 4150 4036 from
outside Australia.

Privacy statement

Wide Bay has collected your information from the MPBS register of members for the purpose of
making this Offer and, if accepted, administering your holding of MPBS Shares. The type of
information Wide Bay has collected about you includes your name, contact details and
information on your shareholding in MPBS. Without this information, Wide Bay will be hindered
in its ability to carry out the Offer. The Corporations Act requires the name and address of
shareholders to be held in a public register. Your information may be disclosed on a
confidential basis to Wide Bay'’s related bodies, corporate and external service providers (such
as the Registry, print and mail services providers), and may be required to be disclosed to
regulators such as ASIC. If you would like details of information about you held by Wide Bay,
please contact us at the address shown below. Wide Bay's privacy policy is available at
www.widebayaust.com.au/02_about_us/about_us_security privacy.htm.

The registered address of Wide Bay is:
Level 5, Wide Bay Australia House,

16-20 Barolin Street
Bundaberg, Queensland 4670
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Offers outside Australia

If you are (or you are acting on behalf of) a citizen or resident of a jurisdiction other than
Australia, its external territories or New Zealand, or your address shown in MPBS's register of
members is a place outside Australia, its external territories or New Zealand, then you are a
Foreign Shareholder.

If you are a Foreign Shareholder, then unless Wide Bay otherwise determines that:

(a) it is lawful and not unduly onerous and not unduly impracticable to make the Offer to
you and to issue you with Wide Bay Shares on acceptance of the Offer; and

(b) it is not unlawful for you to accept the Offer by the law of the relevant place outside
Australia, its external territories or New Zealand,

then you are an Ineligible Foreign Shareholder, and you will not be entitled to receive Wide Bay
Shares as Consideration for your MPBS Shares.

If you are an Ineligible Foreign Shareholder and you accept the Offer and elect the Shares
Alternative, you will receive a cash amount calculated in accordance with Section 9.3 and
Clauses 2.2 and 5.2 of Appendix 1.

Further details associated with the entitlement of a Foreign Shareholder have been set out in
Section 9.3.
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Letter from the Wide Bay Board

29 October 2007
Dear MPBS Shareholder,

On behalf of Wide Bay, it is with pleasure that we extend this Offer to acquire all of your MPBS
Shares.
Under our Offer, you have the choice of either:

e the Shares Alternative, in which case you would receive 0.80 Wide Bay Shares plus
$1.00 cash; or

e the Cash Alternative, in which case you would receive $9.40 cash,
in exchange for each of your MPBS Shares (subject to Wide Bay deducting the amount of any
dividend paid by MPBS).

Based on our closing price of $12.80 on 26 October 2007, the Wide Bay Shares Alternative
values each of your MPBS Shares at $11.24. This is a substantial premium of:

e 70.82% to the lowest price at which MPBS Shares have traded in 2007;*
e 21.51% to the sum of the BOQ Cash Alternative and the $1.00 MPBS dividend;
e 5.54% to the sum of the BOQ Shares Alternative® and the $1.00 MPBS dividend; and

e 4.36% to the highest price at which MPBS Shares have traded in 2007.2

Our Shares Alternative is also currently 19.57%* higher than our Cash Alternative. Accordingly,
if you wish to receive cash under our Offer, you may be better off by accepting our Shares
Alternative and then selling your new Wide Bay Shares on the ASX.

As detailed in the BOQ Scheme Booklet, the Independent Expert values MPBS at $8.34 to
$9.04 per share. Wide Bay’s Shares Alternative, in particular, sits well above this range.®

Other reasons why we would encourage you to join us as shareholders in Wide Bay include the
following:

v' Wide Bay has been a very good investment delivering cumulative average share price
growth of 21.30% per annum over the last two years; °

v" Wide Bay has historically exhibited a superior dividend yield than both MPBS and BOQ,
delivering a dividend yield of 4.65% in the 2007 financial year, compared with MPBS'’s
dividend yield of 3.48% and BOQ’s dividend yield of 3.82%;’

! The lowest price at which MPBS Shares have traded in 2007 up to 26 October 2007 was $6.58.

% Based on BOQ's closing share price of $19.30 at 26 October 2007.

% The highest price at which MPBS Shares have traded in 2007 up to 26 October 2007 was $10.77.
“ Based on the Wide Bay closing share price of $12.80 on 26 October 2007.

® Based on the Wide Bay closing share price of $12.80 on 26 October 2007.

® Up to 26 October 2007
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v" you would prefer to see ownership and control of MPBS remain largely in the hands of
people who live and work in Central and North Queensland; and

v' you believe Wide Bay will provide a greater contribution to the local economy,
community and all stakeholders.

We are proud to say that Wide Bay has managed to achieve its success without losing sight of
its origins and the philosophies that underpinned its creation. We are firmly and proudly
anchored in Central and North Queensland and have a strong culture of customer service and
investing in the communities in which we operate.

In fact, it is these things that we have in common with MPBS that prompted us to make this
takeover bid for MPBS.

We believe the combination of Wide Bay and MPBS is compelling and encourage you to either
join us as shareholders in the combined group or to accept our Cash Alternative.

We encourage you to read this Bidder’'s Statement in its entirety and seek financial advice
before making any decision.

To accept our Offer, please complete the enclosed Acceptance Form and return it in the
envelope provided.

Yours sincerely,

Pt~ g,

John Pressler, Chairman Ronald Hancock, Managing Director
Frances McLeod, Executive Director John Fell, Non-executive Director

,éf/)~7‘—-*

Peter Sawyer, Non-executive Director

" Dividend yield has been calculated by dividing total dividends paid during the FY2007 year by the volume
weighted average share price of each company over the FY2007 year.
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Why you should accept Wide Bay’s Offer

1.  The Wide Bay Shares Alternative is higher than the BOQ Shares Alternative®
2. The Wide Bay Cash Alternative is higher than the BOQ Cash Alternative

3.  Wide Bay Shares are an attractive investment:
i)  Wide Bay has a history of steadily increasing dividends
i)  Wide Bay has a superior dividend yield to both BOQ and MPBS

iii) MPBS Shareholders would have earned significantly more in dividends from Wide
Bay than from BOQ or MPBS in FY2007

iv) Wide Bay Shareholders have enjoyed significant share price growth

4. Other reasons why you should accept Wide Bay’s Offer
i)  Higher than Independent Expert’s valuation
i)  Risk of the MPBS share price falling

iii) No brokerage costs on the sale of your MPBS Shares under the Offer

® This analysis excludes the value of any franking credits available to MPBS Shareholders.
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Section 1 Why you should accept
Wide Bay'’s Offer

1.1 The Wide Bay Shares Alternative is higher than the BOQ Shares Alternative®

Comparison of Shares Alternatives throughout 2007
$14.00
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Source: Information disclosed in the BOQ Scheme Booklet

1.2 The Wide Bay Cash Alternative is higher than the BOQ Cash Alternative™

Comparison of Wide Bay and BOQ cash offers
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Source: Wide Bay, information disclosed in the BOQ Scheme Booklet

° From 2 January 2007 to the close of trading on 26 October 2007. This analysis excludes the value of
any franking credits available to MPBS Shareholders.

1% This analysis excludes the value of any franking credits available to MPBS Shareholders.
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1.3 Wide Bay Shares are an attractive investment

i) Wide Bay has a history of steadily increasing dividends

Wide Bay dividends in respect of each financial year
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i) Wide Bay has a superior dividend yield™ to both BOQ and MPBS

Dividend yield FY2007
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iii) MPBS Shareholders would have earned significantly more in dividends from
Wide Bay than from BOQ or MPBS in FY2007"*

Dividend income received
during financial year ended 30 June 2007
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Source: IRESS Market Technology, information disclosed in the BOQ Scheme Booklet

" Dividend yield has been calculated by dividing total dividends paid during the year by the volume
weighted average share price of each company over the year.

2 The dividends shown represent the dividend income that would have been received by MPBS
Shareholders in FY2007 had they held 1.00 MPBS Share, 0.50 BOQ Shares or 0.80 Wide Bay Shares.
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1.4

iv) Wide Bay Shareholders have enjoyed significant share price growth

$10,000 invested in Wide Bay Shares two years ago on 27 October 2005 would now be
worth $14,713 and you would have received $1,282 in dividends. In comparison,
$10,000 invested in BOQ shares on the same date would now be worth $14,026 and
you would have received $829 in dividends.

Wide Bay and BOQ share price performance
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$10,000 invested in Wide Bay Shares one year ago on 27 October 2006 would now be
worth $10,774. In comparison, $10,000 invested in BOQ shares on the same date
would now be worth $11,754. During this time you would have received $505 in
dividends from Wide Bay and $380 from BOQ.

Other reasons why you should accept Wide Bay’s Offer
i) Higher than Independent Expert’'s valuation

The Independent Expert’'s Report included in the BOQ Scheme Booklet concluded that
MPBS is worth between $8.34 and $9.04 per MPBS Share. Like the BOQ Cash
Alternative and the BOQ Shares Alternative, Wide Bay’s Cash Alternative and Shares
Alternative (as at 26 October 2007, the last trading day before announcement of the
Offer) exceed this range.

ii) Risk of the MPBS share price falling

In the event that Wide Bay’s Offer closes and the BOQ Proposal is unsuccessful, it is
possible that the price of MPBS Shares on the ASX will fall unless an alternative
proposal emerges.

iii) No brokerage costs on the sale of your MPBS Shares under the Offer

MPBS Shareholders will not be required to pay any brokerage or other costs in
connection with the disposal of their MPBS Shares under the Offer (unless you are an
Ineligible Foreign Shareholder and elect to receive the Shares Alternative, in which
case the proceeds you will receive will be net of sale costs including brokerage).
Foreign Shareholders should refer to Section 2.2 of Appendix 1.
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Section 2 Summary of Wide Bay’s Offer

2.1

2.2

2.3

2.4

Offer Consideration

Wide Bay offers to acquire all of your MPBS Shares on the Offer Terms set out in
Appendices 1 and 2 to this Bidder’'s Statement. Following acceptance of the Offer,
MPBS Shareholders will be entitled to either 0.80 Wide Bay Shares plus $1.00 cash, or
$9.40 cash for each MPBS Share they hold (subject to Wide Bay deducting the amount
of any dividend paid by MPBS). This Consideration will remain the same regardless of
whether the Wide Bay share price increases or decreases during the Offer Period
provided Wide Bay does not alter the Offer price during this period.

Based on Wide Bay’s share price as at 26 October 2007 (the last trading day before
announcement of the Offer), the value of Wide Bay’s Shares Alternative was $11.24 per
MPBS Share.

Depending on movements in Wide Bay's share price, the value of its Shares Alternative
will rise and fall over time.

The Offer

Upon acceptance of the Offer, depending on your election, you will either receive 0.80
Wide Bay Shares plus $1.00 cash, or $9.40 cash for every MPBS Share acquired from
you (subject to Wide Bay deducting the amount of any dividend paid by MPBS).

The Offer relates to MPBS Shares that exist or will exist as at the Register Date.

The Offer also extends to all MPBS Shares that were issued as a result of the
conversion of MPBS Converting Preference Shares into MPBS Shares (refer to Section
5.4).

If the above ratio results in you becoming entitled to a fraction of a Wide Bay Share

upon acceptance of the Offer, your entitlement will be rounded up to the nearest whole
Wide Bay Share.

Offer Period
The Offer will commence on [21 November 2007] and is scheduled to close at 7.00pm

(AEDT) on [24 December 2007] (but it may be extended at Wide Bay’s election or
otherwise in accordance with the Corporations Act).

Payment date

If you accept the Offer, you will receive the Consideration to which you are entitled
under the Offer by the earlier of:

. one month after the later of the date you accept the Offer and the Offer
becoming Unconditional; and

o 21 days after the Offer closes.
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2.5

2.6

2.7

Conditions

The Offer is subject to a number of Conditions, as set out in Appendix 2 to this Bidder’s
Statement, including:

€) 80% minimum acceptance;
(b) no Prescribed Occurrences occurring in respect of MPBS; and

(c) no distributions by MPBS (other than the $1.00 dividend that MPBS is
proposing to pay MPBS Shareholders and any distribution which has been
publicly announced by MPBS on the ASX before the Announcement Date).

This is only a summary of the Conditions. The Conditions are set out in full in
Appendix 2.

Tax consequences

If Wide Bay’s Offer becomes Unconditional and Wide Bay receives acceptances for at
least 80% of the MPBS Shares on issue from MPBS Shareholders, then MPBS
Shareholders may, depending on their individual circumstances, enjoy capital gains tax
rollover relief to the extent that they elect to receive Wide Bay Shares as Consideration.
Further details in respect of the taxation implications of accepting the Offer are set out
in Section 8, however you should consult your tax adviser for further details regarding
the tax implications of Wide Bay’s Offer to take into account your own individual
circumstances.

Foreign Shareholders

If you are (or you are acting on behalf of) a citizen or resident of a jurisdiction other than
Australia, its external territories or New Zealand, or your address shown in MPBS’s
register of members is a place outside Australia, its external territories or New Zealand,
then you are a Foreign Shareholder.

If you are a Foreign Shareholder, then unless Wide Bay otherwise determines that:

€)) it is lawful and not unduly onerous and not unduly impracticable to make the
Offer to you and to issue you with Wide Bay Shares on acceptance of the
Offer; and

(b) it is not unlawful for you to accept the Offer by the law of the relevant place

outside Australia, its external territories or New Zealand,

then you are an Ineligible Foreign Shareholder, and you will not be entitled to receive
Wide Bay Shares as Consideration for your MPBS Shares.

If you are an Ineligible Foreign Shareholder and you accept the Offer and elect to
receive the Shares Alternative, Wide Bay will:

. arrange for the issue to the Nominee of the number of Wide Bay Shares to
which you would have been entitled; and

) cause the Nominee to offer for sale those Wide Bay Shares; and
. pay to you a cash amount calculated in accordance with Clause 5.2 of
Appendix 1.

This is only a summary of the entitlement of an Ineligible Foreign Shareholder. Further
details have been set out in Section 9.3 and Clauses 2.2 and 5.2 of Appendix 1.
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2.8

2.9

2.10

ASX listing of Wide Bay Shares

The Wide Bay Shares issued under the Offer will be issued fully paid and will, from the
time of issue, rank equally for dividends and other rights with existing Wide Bay Shares.

On 5 November 2007 Wide Bay applied to ASX for quotation of the Wide Bay Shares to
be issued under the Offer on the official list of the ASX. Quotation of the Wide Bay
Shares to be issued under the Offer will not be automatic but will depend on the ASX
exercising its discretion to admit them to the official list. However, Wide Bay is already
admitted to the official list of the ASX and shares in Wide Bay in the same class or on
the same terms as to those to be issued under the Offer are already quoted.

No fees

No brokerage or stamp duty will be payable by you on acceptance of the Offer (unless
you are an Ineligible Foreign Shareholder and elect to receive the Shares Alternative, in
which case the proceeds you will receive will be net of sale costs including brokerage).
Foreign Shareholders should refer to Clause 2.2 of Appendix 1.

How to accept this Offer
In order to accept the Offer from Wide Bay you should:
Read this Bidder's Statement in full.

Consider the information provided on Wide Bay and MPBS, including the risk factors
set out in Section 7 of this Bidder's Statement.

Consult your broker, financial or other professional adviser if you are in any doubt as to
what action to take or how to accept the Offer. If you have any queries about the Offer
you may also call the shareholder information line on 1800 188 768 (from inside
Australia) (toll-free) or +61 7 4150 4036 (from outside Australia).

The Offer may only be accepted for all of your MPBS Shares.

How you accept this Offer depends on whether your MPBS Shares are in an Issuer
Sponsored Holding or a CHESS Holding:

. If you hold your MPBS Shares in an Issuer Sponsored Holding, complete,
sign and return the accompanying Acceptance Form in accordance with the
instructions on it and deliver it or send it by post together with all other
documents required by those instructions to the address indicated on the form
so that they are received by the Registry before the end of the Offer Period. A
reply paid envelope (for use within Australia only) is enclosed for your
convenience.

. If you hold your MPBS Shares in a CHESS Holding, either:

@) instruct your Controlling Participant (for example, your broker) to
initiate acceptance of this Offer on your behalf in accordance with Rule
14.14 of the ASTC Settlement Rules; or

(b) complete, sign and send the Acceptance Form directly to your
stockbroker or Controlling Participant; or

(c) complete and sign the Acceptance Form in accordance with the
instructions on it and mail or deliver it to the address indicated on the
form, which authorises Wide Bay to instruct your Controlling Participant
to initiate acceptance of the Offer on your behalf,
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before the end of the Offer Period.
. If you are a Broker or a Non-Broker Participant, initiate acceptance in

accordance with the requirements of the ASTC Settlement Rules before the
end of the Offer Period.

2.11 Important note - effect of acceptance
Upon accepting the Offer, you will be deemed to have irrevocably appointed Wide
Bay and each of its Directors from time to time severally as your agent and
attorney to take certain actions including:
(a) upon the Offer becoming Unconditional, to withdraw any proxy you may
have appointed in relation to any meeting in connection with the BOQ
Proposal; and

(b) upon the Offer becoming Unconditional, to attend and vote in respect of
your MPBS Shares at all general meetings of MPBS.

Upon the Offer becoming Unconditional, Wide Bay intends to vote any MPBS
Shares in respect of which it receives acceptances under the Offer against any
resolution in connection with the approval of the BOQ Proposal.

This is only a summary of two of the actions that may be taken on your behalf if you
accept the Offer. A list of all actions is set out in full in clause 7 of Appendix 1.

2.12  Mailing address
Please use the self-addressed envelope enclosed with this Bidder's Statement.
The mailing address is:
Computershare Investor Services Pty Limited

GPO Box 52
Melbourne VIC 8060
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Section 3  Frequently asked questions

3.1

3.2

3.3

3.4

3.5

What is the Offer?

Wide Bay has offered to acquire all of your MPBS Shares on the Offer Terms set out in
Appendices 1 and 2 to this Bidder’s Statement.

If you accept the Offer you can elect to receive either 0.80 Wide Bay Shares plus $1.00
cash, or $9.40 cash for every MPBS Share acquired from you (subject to Wide Bay
deducting the amount of any dividend paid by MPBS).

What is the value of the Offer?

Based on the closing prices of Wide Bay Shares on the ASX on 26 October 2007 (the
last trading day before announcement of the Offer), the implied value of Wide Bay’s
Shares Alternative was $11.24 per MPBS Share (subject to Wide Bay deducting the
amount of any dividend paid by MPBS). The implied Offer value will change as a
consequence of changes in the market price of Wide Bay Shares from time to time.

The value of Wide Bay's Cash Alternative is $9.40 per MPBS Share (subject to Wide
Bay deducting the amount of any dividend paid by MPBS).

In addition, depending on your individual taxation circumstances, you may benefit from
the use of franking credits on any dividend paid by MPBS.

How does the Offer compare with the BOQ Proposal?

Wide Bay’s Cash Alternative is $0.15 higher than the sum of the BOQ Cash Alternative
and the $1.00 dividend proposed by MPBS.

At the closing prices of Wide Bay and BOQ on 26 October 2007, Wide Bay’s Shares

Alternative was $0.59 higher than the sum of BOQ’s Shares Alternative and the $1.00
dividend proposed by MPBS.

What are the tax consequences of the Offer?
A summary of the likely tax consequences is set out in Section 8. However, you should

consult your tax, financial or other professional adviser on the tax implications of
acceptance of the Offer to take into account your own individual circumstances.

What choices do | have as a MPBS Shareholder?

As a MPBS Shareholder, you have the following choices with regard to your MPBS
Shares:

. accept the Wide Bay Offer for all of your MPBS Shares; or
. sell your MPBS Shares on the ASX; or

. vote in favour of the BOQ Proposal; or

. do nothing.
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3.6

3.7

3.8

3.9

3.10

3.11

3.12

Can | accept the Offer for part of my holding of MPBS Shares?

No, the Offer may only be accepted for all of your MPBS Shares.

What are the Conditions of the Offer?

The Offer is subject to a number of Conditions as set out in Appendix 2, including:

€) 80% minimum acceptance;

(b) no Prescribed Occurrences occurring in respect of MPBS; and

(c) no distributions by MPBS (other than the $1.00 dividend that MPBS is
proposing to pay MPBS Shareholders and any distribution which has been

publicly announced by MPBS on the ASX before the Announcement Date).

This is only a summary of the Conditions. The Conditions are set out in full in
Appendix 2.

What happens if the Conditions of the Offer are not satisfied or waived?

The Offer will lapse if the Conditions of the Offer are not satisfied or waived by the close
of the Offer Period.

What happens if | do not accept the Offer?

If Wide Bay acquires at least 90% of the MPBS Shares on issue at any time during the
Offer Period and the Conditions are satisfied, Wide Bay intends to proceed to
compulsorily acquire your MPBS Shares if you have not accepted the Offer. At the
conclusion of compulsory acquisition, you will receive the Consideration.

If Wide Bay acquires less than 80% of the MPBS Shares, Wide Bay'’s offer will lapse
unless it waives the 80% minimum acceptance condition.

If you do not accept this Offer and no other offer for the shares of MPBS is successful,
then it is likely the MPBS share price may fall to pre-bid price levels.

When does the Offer close?

The Offer is currently scheduled to close at 7.00pm (AEDT) on [24 December 2007],
unless the Offer is extended.

Can Wide Bay extend the Offer Period?
Yes, the Offer Period can be extended at Wide Bay'’s election or otherwise in

accordance with the Corporations Act. If you have not accepted the Offer, you will
receive written notification of any such extension.

If | accept the Offer, when will | receive the Consideration?
If you accept the Offer, you will receive the Consideration within one month after the

later of receipt of your acceptance and the date on which the Offer becomes
Unconditional, and in any event before 21 days after the end of the Offer Period.
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3.13

3.14

3.15

3.16

3.17

3.18

3.19

3.20

What dividend income will | receive if the Offer is successful?

MPBS Shareholders will remain entitled to any dividend paid by MPBS. If the Offer is
successful, MPBS Shareholders who elect the Shares Alternative will become entitled
to receive future dividends declared by Wide Bay.

What happens if the Wide Bay share price increases or decreases prior to the
receipt of the Consideration for my MPBS Shares?

Following acceptance of the offer, MPBS Shareholders will be entitled to either 0.80
Wide Bay Shares plus $1.00 cash, or $9.40 cash for each MPBS Share they hold
(subject to Wide Bay deducting the amount of any dividend paid by MPBS). This
Consideration will remain the same regardless of whether the Wide Bay Share price
increases or decreases during the Offer Period, provided Wide Bay does not alter the
Offer price during this period.

What happens if the Consideration for my MPBS Shares results in entitlement to
a fraction of a Wide Bay Share?

If you accept the Offer and the Consideration for your MPBS Shares results in an
entitlement to a fraction of a Wide Bay Share, your Consideration will be rounded up to
the nearest whole Wide Bay Share.

When will | be able to trade my Wide Bay Shares on the ASX?

The Wide Bay Shares issued under the Offer will be issued fully paid and will, from the
time of issue, rank equally for dividends and other rights with existing Wide Bay Shares.

On 5 November 2007 Wide Bay applied to ASX for quotation of the Wide Bay Shares to
be issued under the Offer on the official list of the ASX. Quotation of the Wide Bay
Shares to be issued under the Offer will not be automatic but will depend on the ASX
exercising its discretion to admit them to the official list. However, Wide Bay is already
admitted to the official list of the ASX and shares in Wide Bay in the same class or on
the same terms as to those to be issued under the Offer are already quoted.

Is there a cooling off period or can | change my mind following acceptance of the
Offer?

No. Once a MPBS Shareholder has accepted the Offer, they are unable to withdraw
this acceptance, unless a right to withdraw arises under the Corporations Act.

Will | need to pay brokerage or stamp duty if | accept the Offer?
No (unless you are an Ineligible Foreign Shareholder and elect to receive the Shares

Alternative, in which case the proceeds you will receive will be net of sale costs
including brokerage). Foreign Shareholders should refer to Clause 2.2 of Appendix 1.

How do | accept the Offer?

To accept the Offer, you should follow the steps set out in Clause 4 of Appendix 1.

Will MPBS have to pay a break fee to BOQ?
Under the terms of the BOQ Proposal, the acquisition of MPBS Shares by Wide Bay

under the Offer may give rise to an obligation on MPBS to pay BOQ a break fee of
$0.56 million as set out in the BOQ Scheme Booklet.
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3.21  Where do I get further information?

If you have any queries about the Offer you can call the shareholder information line on

1800 188 768 (from inside Australia) (toll-free) or +61 7 4150 4036 (from outside
Australia).
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Section 4  Profile of Wide Bay

4.1

4.2

Background

Headquartered in Bundaberg in Central Queensland, Wide Bay has been providing
banking and other financial services to its clients since 1966.

Through the support of its local communities and following a series of successful
mergers and acquisitions, Wide Bay is now one of the largest building societies in
Australia and among the 50 largest Queensland-based companies listed on the ASX.
Its market capitalisation as at 26 October 2007 was more than $319 million.

Wide Bay operates a network of 38 branches, agencies and lending outlets,
predominantly in Queensland but also in Adelaide, Melbourne and Sydney. This
geographic footprint provides the vast majority of Wide Bay’s banking business with
brokers accounting for less than 8% of total loan approvals in the last financial year.

Wide Bay provides a broad range of personal and commercial banking products and
services. In addition to providing traditional banking services, Wide Bay also operates
its wholly owned lenders mortgage insurance captive, Mortgage Risk Management, and
owns 25% of Financial Technology Securities, a successful financial planning
organisation. More recently, Wide Bay became a strategic partner of Professional
Investment Services, one of the largest financial planning groups in Australia.

Wide Bay has had access to securitisation and warehouse funding programs since
June 1997 and has conducted seven public securitisation issues totalling $1.94 billion.
Wide Bay holds a “BBB” investment grade rating from Standard & Poor’s, however has
been placed on credit watch with negative implications pending the outcome of the
Offer.

Wide Bay is an APRA regulated Authorised Deposit Taking Institution approved under
the Banking Act 1959 to conduct banking business. It has an Australian Financial
Services Licence.

Wide Bay plays an active part in the communities in which it operates, supporting local

activities, organisations and events and building its reputation around a true community
banking philosophy.

Business overview

€) Key statistics

Statistic FY2006 FY2007
Market capitalisation® $212.57 million  $299.97 million
Branches/Agencies/Lending 35 38
Outlets

Net interest margin® 1.95% 2.14%

Net profit after tax $14.48 million  $16.27 million
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Statistic FY2006 FY2007
Cost to income ratio 56.7% 53.6%
Capital adequacy ratio 15.77% 13.85%
sNr?;rt:ngible assets per $4.30 $3.70
Basic earnings per share 57.5¢c 64.8c
Diluted earnings per share 57.9c 65.1c
Dividends per share® 51.5¢ 60.0c
Dividend payout ratio 91.7% 92.9%
Return on equity 16.39% 17.59%

1
2

As at 30 June
As at 30 June

3 Dividends declared by Wide Bay in respect of that year’s income

(

b) Group structure

The various entities (excluding non-trading entities) and investments that comprise the
Wide Bay group structure are set out in the following diagram.

W ide Bay

Banking
products and services

100% l

Mortgage Risk
Management

Lenders mortgage
insurance

l 25%

Financial Technology
Securities

Financia planning

Wide Bay is a product partner with the following organisations:

Allianz Australia Insurance Limited;

Club Marine Limited;

Citibank Pty Limited;

Travelex Ltd;

Banklink Limited;

Australian Postal Corporation;
Cashcard Australia Limited; and
BPAY Pty Limited.
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(c) Banking products and services

Approximately 73% of Wide Bay'’s net profit after tax can be attributed to traditional
banking activities such as:

e banking services — eg, electronic banking, cheque payments, periodic payments,
BPAY;

business loans and overdrafts;

credit cards;

deposit accounts, including term deposits;

foreign exchange services;

home loans;

lines of credit;

margin loans; and

personal loans.

The growth in the Wide Bay loans portfolio since FY1997 is shown in the following
chart:

Wide Bay loans portfolio

1,800

1,600 1,548.33

1,425.50

1.311.55

1,400

1,166.37
1,200

1,014.04

939.42

$ million

FY1997 FY1998 FY1999 FY2000 FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007

As at 30 June 2007, residential mortgages were the largest contributors to Wide Bay’s
total loans portfolio, accounting for 99.33% of all loans. 98.3% of these residential
loans are fully covered by lenders mortgage insurance with the balance being low loan-
to-value ratio loans. Wide Bay does not have any sub-prime or low-doc loans. Sub-
prime and low-doc loans are loans that are generally granted to borrowers who may
have a lower quality credit history or lower levels of evidence of income (including self
employed persons). Sub-prime and low-doc loans are generally considered to be
higher risk than conventional A-grade loans.

Wide Bay has recently developed a margin lending product and is one of four approved
margin lenders for the Aviva owned Navigator Australia Limited as operator of the
Navigator Personal Investment Plan, which principally comprises a platform of
managed funds. The other approved margin lenders are St George Bank Limited,
Colonial Geared Investments (a part of Commonwealth Bank Australia Limited) and
Leveraged Equities Limited (a part of Adelaide Bank).

Wide Bay has been able to achieve strong growth in loans without compromising
overall asset quality. As at 24 September 2007, loans in arrears in excess of 30 days
represented 1.34% of Wide Bay’s lending portfolio. This figure reflects Wide Bay’s
strict lending and risk management policies which include:

e no sub-prime or low-doc loans;

e high quality credit approval processes; and

e strong collection and arrears procedures.
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Wide Bay is funded through a mixture of retail deposits and securitisation programs,
with deposits comprising approximately 53% of funding. Wide Bay’s deposit base grew
by 9.07% in the 2007 financial year.

Wide Bay has had access to securitisation and warehouse funding programs since
June 1997. To date seven public securitisation programs have been issued to capital
markets totalling $1.94 billion. Wide Bay currently has a $600 million securitisation
warehouse facility in place with the ANZ Investment Bank which has been drawn to
$183.39 million as at 26 October 2007. This warehouse facility will assist Wide Bay in
funding its future growth of assets under management.

Recent developments in the United States sub-prime mortgage industry have adversely
affected the liquidity of global credit markets. This has resulted in an increase in the
cost of wholesale funds throughout global markets including Australia, and in some
cases a reduction in the availability of some funding sources. Should the existing
conditions continue into 2008, it is likely that Wide Bay’s overall cost of funds will
increase, however the timing and extent of any such increase cannot be reliably
forecast at this time.

(d) Non-banking products and services

In addition to its traditional banking operations, Wide Bay also undertakes or offers the
following products and services:

¢ lenders mortgage insurance — through 100% owned subsidiary, Mortgage Risk
Management;

¢ financial planning — through 25% owned Financial Technology Securities; and

e general insurance, personal risk insurance and travel insurance and associated
products through its product partners listed in Section 4.2(b).

In the financial year ended 30 June 2007, Mortgage Risk Management generated an
after tax profit of $2.23 million.

Financial Technology Securities is a financial planning organisation based in Brisbane
with five branches in Queensland and two in Victoria. Financial Technology Securities
is 50% owned by management, with Aviva Australia Group and Wide Bay owning 25%
each. In the financial year ended 30 June 2007, Wide Bay'’s after tax profit included
$1.03 million in profit from Financial Technology Securities.
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4.3

Distribution

The approximate locations of Wide Bay’'s 36 branches and agencies and two lending

outlets are shown on the following map.

Townsville
Cannonvale

Mackay (3)

Yeppoon

Gladstone (2)
Tannum Sands

~ Bundaberg

Noosa

Wide Bay also originates lending through third parties such as finance brokers.
However these broker-introduced loans accounted for less than 8% of Wide Bay’s loan
approvals in the 12 months to 30 June 2007.

(4 and head office)
- Hervey Bay (2)

Maroochydore
Caloundra

- Gold Coast
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4.4 Management team

Wide Bay has a stable and experienced management team, comprising the Managing
Director, an Executive Director and nine key executives.

Title Years at Wide Bay
Managing Director 41 years
Director/Executive Manager 33 years
Operations and IT Manager 32 years
Training Manager 30 years
Administration Manager 28 years
Marketing Manager 22 years
Branch Development Manager 12 years

Manager — Structured Finance,

Products and Interstate Operations 12 years
Chief Financial Officer 7 years
Loans Manager 6 years
Internal Auditor 5 years

4.5 Board of Directors
The Directors of Wide Bay are:
e Mr John F Pressler (Chairman)
e Mr Ronald E Hancock (Managing Director)
e Mrs Frances M McLeod (Executive Director)
e Mr John H Fell (Non-executive Director)
e Mr Peter J Sawyer (Non-executive Director)

Details of these Directors are provided at Section 6.2.

4.6 Financial information

The Wide Bay financial information contained in Sections 4.7 to 4.12 comprises:

e the historical income statements for the financial years ended 30 June 2006
and 2007;
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¢ the financial forecast for the financial year ending 30 June 2008;
e the audited balance sheets as at 30 June 2006 and 2007; and
e the historical cash flows for the financial years ended 30 June 2006 and 2007.

The financial information that is presented and explained in this Section has been
prepared in accordance with AIFRS, other authoritative pronouncements of the
Australian Accounting Standards Board, Australian Accounting Interpretations and the
Corporations Act. The accounting policies of Wide Bay have been consistently applied
throughout the periods under review except as set out in the accounting policies in
Section 6.8. The financial information should be read in conjunction with the Directors’
best estimate assumptions on which the forecasts are based and the risk factors in
Section 7.

The forecast financial information has been prepared for the year ending 30 June 2008,
based on the Directors’ assessment of present economic and operating conditions and
on a number of best estimate assumptions regarding future events and actions which,
at the date of this Bidder’s Statement, the Directors expect to take place.

Forecasts by their very nature are subject to uncertainties and unexpected events,
many of which may be outside the control of Wide Bay and its Directors. Events and
circumstances may not, and often do not, occur as anticipated and therefore actual
results may vary from the forecast and these variances may be materially positive or
negative. Accordingly, the Directors cannot and do not guarantee the achievement of
the forecast.

Historical financial performance

Set out below is a summary of Wide Bay'’s historical consolidated income statements
for each of the financial years ended 30 June 2006 and 2007.

$ million FY2006 FY2007
Interest revenue 108.77 123.88
Borrowing costs (76.77) (89.05)
Net interest revenue 32.00 34.83
Share of profit of associate 0.79 1.03
Other non-interest revenue 13.84 13.51
Employee benefits expense (10.47) (20.93)
Depreciation and amortisation expense (1.39) (1.66)
Occupancy expense (1.30) (1.49)
Bad and doubtful debts expense (0.04) (0.02)
Other expenses (13.22) (12.37)
Profit before income tax 20.21 22.90
Income tax expense (5.77) (6.60)
Profit after tax from continuing operations 14.44 16.30
Profit/ (loss) attributable to minority interest (0.04) 0.03

Net profit attributable to members

14.48 16.27
of the parent company
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4.8

Forecast financial performance

For the financial year ending 30 June 2008, Wide Bay is forecasting a net profit after
tax of $18.22 million. This represents a 12.0% increase over the net profit after tax of
$16.27 million achieved in the financial year ended 30 June 2007. The FY2008
forecast is supported by an 8.01% expected increase in net interest income to $37.62
million and maintaining a cost to income ratio in a range of 53.0% to 54.0%. The net
interest margin at 30 June 2008 is forecast to be 2.00%.

The forecast reflects the financial position of Wide Bay on a stand alone basis and does
not include any forecast financial information for MPBS should Wide Bay acquire
MPBS. The material assumptions made by the Directors in preparing the forecast are
set out below.

General assumptions

No change in Wide Bay’s funding or capital structure, other than changes
flowing directly from this Offer as set out in this Bidder's Statement.

No material acquisitions or disposals or restructuring of the business during
the forecast period.

No significant change in the legislative regimes and regulatory environments
(including taxation) in the jurisdictions in which Wide Bay or its customers
operate.

No changes in accounting standards or other mandatory professional
reporting requirements or the Corporations Act.

Wide Bay'’s significant accounting policies remain consistent with those
disclosed in Section 6.8.

No material change in competitive activity in the markets in which Wide Bay
operates.

No significant amendment to or termination of any material agreement or
arrangement relating to Wide Bay'’s business.

No material changes in industrial, political or economic conditions with
respect to the investment management industry or the Australian economy.

No material changes in international or Australian equity markets.
No material impact from loss of key personnel.
No material costs as a consequence of litigation.

No significant change in the expected impact of developments in the
Queensland building sector.

Specific assumptions

No material change in Wide Bay's product offerings or product fees.

Growth of approximately 16.00% in Wide Bay'’s total loan book, including
commercial and margin loans.

No further material change in wholesale funding (refer Section 4.2(c)).

Maintaining a cost to income ratio in the range of 53% to 54%.
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4.9

e Company tax rate of 30%.

e Growth of approximately 7% in profit from financial planning and Mortgage
Risk Management.

¢ No change in current level of bad debts.

e Achieving an interest margin which is consistent with previous years.

Analysis of historical and forecast performance

Profitability

Wide Bay achieved a net profit after tax of $16.27 million in FY2007, an increase of
12.38% over the FY2006 result. Wide Bay has achieved strong growth in net profit
after tax over the past ten years, recording a cumulative average growth rate in net
profit after tax of 14.46% over this time. Growth in net profit after tax is expected to
continue, with net profit after tax forecast to increase by 12.00% to $18.22 million in
FY2008. The following chart shows the net profit after tax achieved by Wide Bay during
the period FY1997 to FY2007 as well as the forecast net profit after tax for FY2008.

Wide Bay net profit after tax
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Net interest income

Wide Bay’s net interest income increased by 8.84% during FY2007 from $32.00 million
in FY2006 to $34.83 million in FY2007 and is forecast to increase by 8.01% to $37.62
million in FY2008.

Wide Bay’s net interest margin was 1.95% at 30 June 2006 and 2.14% at 30 June

2007. For the FY2008 financial year, Wide Bay'’s net interest margin is forecast to be
2.00%.

Net interest income

40 3762
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4.10

Non-interest income

In the last two years, more than 10% of Wide Bay's income was generated from

sources other than interest. In FY2008, the Directors forecast a similar level of non-

interest income will be generated. Non-interest income comprises such items as
commissions, fees, dividends and other income from Wide Bay’s operations.

Expenses

Notwithstanding a 5.87% increase in income in FY2007, total expenses increased by

less than 0.2%.

Wide Bay is one of the most efficient building societies in Australia based on cost to
income ratios across building societies in Australia.

Wide Bay improved its cost to income ratio from 56.7% in FY2006 to 53.6% in FY2007
with a projected ratio of 53.9% in FY2008. In comparison, the cost to income ratio of
MPBS for the year ended 30 June 2007 was 80.2%.

Cost to income ratio

56.7%

53.9%

FY2006

Balance sheets

FY2007

2008F

$ million FY2006 FY2007
Assets

Cash and cash equivalents 60.47 50.07
Receivables 10.25 13.58
Investments 124.24 91.41
Loans and advances 1,425.50 1,548.33
Property, plant and equipment 17.16 17.33
Other assets 7.50 10.70
Total Assets 1,645.12 1,731.42
Liabilities

Deposits and short term borrowings 761.86 830.99
Payables and other liabilities 24.11 25.17
Securitised loans 747.08 758.39
Other liabilities 23.71 24.35
Total Liabilities 1,556.76 1,638.90
Net Assets 88.36 92.52
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Equity

Contributed equity 58.70 59.62
Retained profits 15.60 18.81
Reserves 14.48 14.48
Outside equity interest (0.42) (0.39)
Total Equity 88.36 92.52

Lending approvals and asset growth

Lending approvals reached a new record of $485.23 million in FY2007, an increase of
16.36% over the FY2006 result. This increase was the result of a strong housing
industry in Queensland, the contribution from Wide Bay'’s interstate branches and
increased lending through our financial planning association.

This lending approval growth translated into growth in total loans under management of
8.62% to $1,548.33 million.

Wide Bay'’s total assets have grown at a cumulative average growth rate of 11.40%
over the past ten years, increasing from $588.29 million in FY1997 to $1,731.42 million
in FY2007. The following chart shows Wide Bay'’s total assets during the period from
FY1997 to FY2007.

Wide Bay total assets
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Asset quality and provisioning

Wide Bay has an excellent bad debts history. In FY2007, bad debts of $18,297
(0.001% of loans) were expensed compared with $42,737 (0.003% of loans) in FY2006.
A general reserve of $1.93 million exists in respect of bad/doubtful debts.

Wide Bay has been successful in minimising bad debts expense through adherence to
strict lending and risk management policies including high quality credit approval and
collection and arrears processes. Further, Wide Bay has preserved the quality of its
loan book by not offering low-doc and sub-prime lending products.

98.3% of Wide Bay'’s loan book is fully covered by lenders mortgage insurance.
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Retail deposit growth

Wide Bay retail deposits grew by 9.07% from $761.86 million in FY2006 to $830.99
million in FY2007. Retail deposit growth was due to Wide Bay'’s strong retail base,
which included new and relocated branches.

Retail deposits
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Capital management

Wide Bay maintained a strong capital base in FY2007 with a capital adequacy ratio of
13.85%, compared to 15.77% in FY2006. This capital base is in excess of APRA’s
minimum regulatory requirement of 10% (refer Section 9.13). Tier 1 capital comprised
85.20% of total capital as at 30 June 2007.

Capital adequacy
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15.77%

15% 13.85%

11.00%

10%
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Dividend and distribution history

In FY2006, Wide Bay increased dividends paid by 16.5% over the prior year, from 51.5
cents per share in FY2006 to 60.0 cents per share in FY2007. Based on the volume
weighted average Wide Bay Share price in FY2007, this represents a dividend yield of
4.65% (fully franked). Based on forecast earnings and a payout ratio as in the past, a
fully franked dividend of 66.0 cents per share is expected to be paid in respect of the
2008 financial year.

The following chart shows the dividends declared per share over the past ten years as

well as the forecast dividend for FY2008. All dividends paid over this time have been
fully franked.
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Wide Bay dividends in respect of each financial year

Dividend per share (cents)

FY1997 FY1998 FY1999 FY2000 FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007  FY2008F

4.12 Cash flow statement

$ million FY2006 FY2007
Cash flows from operating activities 14.53 10.96
Cash flows from investing activities (98.11) (93.54)
Cash flows from financing activities 100.65 72.18
Net increase/(decrease) in cash held 17.07 (10.40)
Cash at beginning of financial year 43.40 60.47
Cash at end of financial year 60.47 50.07

4.13  Material change in Wide Bay’s financial position since last published accounts

Except as set out elsewhere in this Bidder's Statement, there has been no material
change in Wide Bay'’s financial position since 30 June 2007, the date of Wide Bay'’s last
published financial statement.

4.14  Wide Bay's issued securities and sharemarket performance

As at 29 October 2007, Wide Bay had 24,997,798 fully paid ordinary shares on issue.
Wide Bay’s ordinary shares are quoted on the ASX under the code WBB.

The latest recorded sale price of Wide Bay Shares on the ASX before the date on
which this Bidder’'s Statement was lodged with ASIC on October 29 2007 was $12.80
per Wide Bay Share.

The highest recorded sale price of Wide Bay Shares on the ASX in the four months
before this Bidder's Statement was lodged with ASIC on October 29 2007 was $13.10
per Wide Bay Share.

The lowest recorded sale price of Wide Bay Shares on the ASX in the four months
before this Bidder's Statement was lodged with ASIC on October 29 2007 was $11.90
per Wide Bay Share.

The following chart shows a comparison of the daily closing price of Wide Bay Shares
on the ASX to the S&P/ASX All Ordinaries Index from 27 October 2001 to 26 October
2007. To provide a useful comparison of share price performance, the S&P/ASX All
Ordinaries Index has been rebased to the Wide Bay share price from 27 October 2001.
Over this period, Wide Bay's share price has shown a compound annual growth rate of
19.30%.
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